CHAPTER 15


NATIONAL ACCOUNTS

The System of National Accounts (SNA) is a systematic framework of accounts that measures the level of economic development and the rate of economic growth over time.  It gives a macroeconomic depiction of how the economy as a whole functions and its relationship with the rest of the world.  This is measured conventionally through Gross Domestic Product (GDP). 

GDP represents the end result of all economic activities that take place in the economy. It is the sum total of value of all goods and services produced within the economic boundary of the country, which are available for final uses such as consumption, investment and exports.

GDP is measured both in current and constant prices. The base year for GDP estimation in Bhutan is the year 2000. The current price estimate reflects the monetary value of all goods and services produced in the economy at prices prevailing in the year of reporting, while the constant price estimate reflects the monetary value of all goods and services at the base year prices. The estimation and compilation methodology is as per the United Nations System of National Accounting. GDP in Bhutan is estimated using production and expenditure approach.  

The objective of the National Accounts Report is to provide timely, comprehensive and reliable description of the condition and performance of the economy. This is done through measurement of GDP, Gross National Income (GNI), and Final Consumption Expenditure (FCE), Gross Capital Formation (GCF), Saving and Net Exports. These information serve as useful and critical information to politicians, policy makers, planners, academicians, researchers and other users in the overall socio-economic planning and policy formulation, monitoring, analysis, and evaluation of the performance of the economy.
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